






 
 

INDEPENDENT AUDITORS' REPORT

Board of Directors
Mission Springs Water District
Desert Hot Springs, California

Report on the Financial Statements

We have audited the accompanying combined statement of net position, combined statement of 
revenues, expenses and changes in net position, and combined statement of cash flows of Mission 
Springs Water District (the “District”) as of and for the year ended June 30, 2018, and the related notes to 
the financial statements, which collectively comprise the District’s basic financial statements as listed in 
the table of contents. The prior year summarized information has been derived from the District’s 2017
financial statements and, in our report dated November 20, 2017 we expressed an unqualified opinion on 
those financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
 
In our opinion the financial statements referred to above present fairly, in all material respects, the 
respective combined statement of net position, combined statement of revenues, expenses and changes in 
net position, and combined statement of cash flows of Mission Springs Water District, as of June 30, 
2018, and the respective changes in financial position and cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 
 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages 3 - 9 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated October 11, 
2018, on our consideration of the Mission Springs Water District’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Mission Springs 
Water District’s internal control over financial reporting and compliance and should be read in 
conjunction with this report in considering the results of our audit. 

  
 
 
 
October 11, 2018 
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2017

Water Sewer General Total only)
District District District Combined Combined

OPERATING REVENUES
Base service charge 2,222,752$   -$                 -$                 2,222,752$    1,990,184$     
Water consumption 6,677,436     -                   -                   6,677,436      5,501,976       
Meter installations 60,790          -                   -                   60,790           50,235            
Sewer service -                   6,128,862     -                   6,128,862      5,116,304       
Standby charges 228,449        12,142          -                   240,591         242,938          
Other 957,866        3,400            -                   961,266         720,488          

Total operating revenues 10,147,293   6,144,404     -                   16,291,697    13,622,125     

OPERATING EXPENSES
Pumping 2,128,390     -                   -                   2,128,390      1,696,551       
Transmission and distribution 1,305,307     -                   -                   1,305,307      1,339,396       
Customer accounts 604,212        -                   574,171        1,178,383      1,097,461       
Sewage collection -                   173,698        -                   173,698         134,877          
Sewage treatment -                   1,349,474     -                   1,349,474      1,178,790       
Standby 81,951          42,740          -                   124,691         122,112          
Human Resources -                   -                   177,171        177,171         113,642          
Building and grounds maintenance -                   -                   114,809        114,809         77,926            
Vehicle maintenance -                   -                   163,166        163,166         141,059          
Operations support -                   -                   676,033        676,033         670,206          
Engineering 58,850          -                   -                   58,850           30,323            
Insurance -                   -                   113,271        113,271         109,303          
Audit -                   -                   27,000          27,000           21,000            
Legal -                   -                   425,116        425,116         369,436          
Public affairs -                   -                   210,048        210,048         194,182          
Board of Directors -                   -                   187,615        187,615         157,217          
Administration -                   -                   1,615,274     1,615,274      1,510,401       
Accounting -                   -                   854,029        854,029         791,898          
Depreciation 2,255,149     1,553,321     189,527        3,997,997      3,917,383       
Standby reports 11,486          3,431            -                   14,917           23,649            
Ground water management -                   -                   21,000          21,000           25,000            
General District allocation 3,692,373     1,474,789     (5,348,230)   (181,068)        (163,592)        

Total operating expenses 10,137,718   4,597,453     -                   14,735,171    13,558,220     
  Operating income 9,575            1,546,951     -                   1,556,526      63,905            

NON-OPERATING REVENUES
Backup and front footage fees 581,900        232,790        -                   814,690         3,365,298       
Contributed infrastructure 228,867        17,243          -                   246,110         1,186,612       
Property taxes 719,058        428,763        630,082        1,777,903      1,671,275       
Investment income (net) 20,727          783,321        23,150          827,198         772,152          
Grants 226,026        734,255        -                   960,281         4,227,717       
Recovery of prior year expense 43,184          10,036          -                   53,220           -                      
Gain (loss) from asset disposals - net (43,110)        (384)             1,529            (41,965)          (21,291)          

Total non-operating revenues 1,776,652     2,206,024     654,761        4,637,437      11,201,763     

- CONTINUED -

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
MISSION SPRINGS WATER DISTRICT

FOR THE YEAR ENDED JUNE 30, 2018

(Memorandum

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017

2018

(The accompanying notes are an integral part of these financial statements)
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2017

Water Sewer General Total only)
District District District Combined Combined

NON-OPERATING EXPENSES
Interest 25,332             717,689           -                      743,021             696,563             
Public Employees Retirement System -

Prior year costs -                      -                      359,953           359,953             342,759             
Pension inflows/outflows of resources -                      -                      1,246,116        1,246,116          306,790             
Amortization and cost of debt issuance 1,440               75,226             -                      76,666               -                         
Other 8,766               4,884               2,760               16,410               14,107               

Total non-operating expenses 35,538             797,799           1,608,829        2,442,166          1,360,219          
  Net non-operating revenues 1,741,114        1,408,225        (954,068)         2,195,271          9,841,544          

CHANGE IN NET POSITION 1,750,689        2,955,176        (954,068)         3,751,797          9,905,449          

NET POSITION, BEGINNING OF YEAR 65,093,560      66,496,198      7,526,475        139,116,233      129,210,784      

NET POSITION, END OF YEAR 66,844,249$    69,451,374$    6,572,407$      142,868,030$    139,116,233$    

(Memorandum
2018

MISSION SPRINGS WATER DISTRICT
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2018

- CONTINUED -

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017

(The accompanying notes are an integral part of these financial statements)
-13-



Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

OPERATING REVENUES
Base service charge 2,114,528$   2,114,528$   2,222,752$      108,224$        
Water consumption 6,409,351     6,409,351     6,677,436        268,085          
Meter installations 14,060          14,060          60,790             46,730            
Sewer service -                    -                    -                      -                      
Standby charges 259,200        259,200        228,449           (30,751)          
Other 494,149        494,149        957,866           463,717          

Total operating revenues 9,291,288     9,291,288     10,147,293      856,005          
OPERATING EXPENSES

Pumping 1,829,021     2,072,441     2,128,390        (55,949)          
Transmission and distribution 1,526,883     1,526,883     1,305,307        221,576          
Customer accounts 656,164        656,164        604,212           51,952            
Sewage collection -                    -                    -                      -                      
Sewage treatment -                    -                    -                      -                      
Standby 108,539        108,539        81,951             26,588            
Human Resources -                    -                    -                      -                      
Building and grounds maintenance -                    -                    -                      -                      
Vehicle maintenance -                    -                    -                      -                      
Operations support -                    -                    -                      -                      
Engineering 42,000          62,000          58,850             3,150              
Insurance -                    -                    -                      -                      
Audit -                    -                    -                      -                      
Legal -                    -                    -                      -                      
Public affairs -                    -                    -                      -                      
Board of Directors -                    -                    -                      -                      
Administration -                    -                    -                      -                      
Accounting -                    -                    -                      -                      
Depreciation 2,245,316     2,245,316     2,255,149        (9,833)            
Standby reports 13,450          13,450          11,486             1,964              
Other -                    -                    -                      -                      
General District allocation 3,313,763     3,455,607     3,692,373        (236,766)        

Total operating expenses 9,735,136     10,140,400   10,137,718      2,682              
  Operating income (loss) (443,848)       (849,112)       9,575               858,687          

NON-OPERATING REVENUES
Backup and front footage fees 161,061        161,061        581,900           420,839          
Contributed infrastructure -                    -                    228,867           228,867          
Property taxes 576,210        576,210        719,058           142,848          
Investment income (net) 33,504          33,504          20,727             (12,777)          
Grant 85,000          85,000          226,026           141,026          
Recovery of prior year expense -                    -                    43,184             43,184            
Gain (loss) from asset disposals - net -                    -                    (43,110)           (43,110)          

Total non-operating revenues 855,775        855,775        1,776,652        920,877          

MISSION SPRINGS WATER DISTRICT
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2018

Water District

(The accompanying notes are an integral part of these financial statements)
-14-
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Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

-$                  -$                  -$                    -$                    
-                    -                    -                      -                      
-                    -                    -                      -                      

4,909,031      4,909,031     6,128,862       1,219,831       
12,000           12,000          12,142            142                 

3,780             3,780            3,400              (380)               
4,924,811      4,924,811     6,144,404       1,219,593       

-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      

220,639         202,289        173,698          28,591            
1,283,569      1,301,919     1,349,474       (47,555)          

43,941           43,941          42,740            1,201              
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    -                      -                      

1,591,618      1,591,618     1,553,321       38,297            
1,200             1,200            3,431              (2,231)            

-                    -                    -                      -                      
1,233,241      1,286,030     1,474,789       (188,759)        
4,374,208      4,426,997     4,597,453       (170,456)        

550,603         497,814        1,546,951       1,049,137       

4,264,790      4,264,790     232,790          (4,032,000)     
-                    -                    17,243            17,243            

319,234         319,234        428,763          109,529          
814,584         814,584        783,321          (31,263)          

8,773,500      8,773,500     734,255          (8,039,245)     
-                    -                    10,036            10,036            
-                    -                    (384)                (384)               

14,172,108    14,172,108   2,206,024       (11,966,084)   

Sewer District



Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

-$                 -$                 -$                    -$                    
-                   -                   -                      -                      
-                   -                   -                      -                      
-                   -                   -                      -                      
-                   -                   -                      -                      
-                   -                   -                      -                      
-                   -                   -                      -                      

-                   -                   -                      -                      
-                   -                   -                      -                      

655,584        630,584        574,171          56,413            
-                   -                   -                      -                      
-                   -                   -                      -                      
-                   -                   -                      -                      

117,845        158,845        177,171          (18,326)           
145,520        157,020        114,809          42,211            
239,152        252,952        163,166          89,786            
667,104        663,354        676,033          (12,679)           

-                   -                   -                      -                      
117,804        117,804        113,271          4,533              

26,000          27,500          27,000            500                 
250,000        430,000        425,116          4,884              
325,906        335,906        210,048          125,858          
232,243        239,343        187,615          51,728            

1,445,036     1,415,586     1,615,274       (199,688)         
840,261        859,061        854,029          5,032              
184,703        184,703        189,527          (4,824)             

-                   -                   -                      -                      
21,000          21,000          21,000            -                      

(5,268,158)   (5,493,658)   (5,348,230)      (145,428)         
-                   -                   -                      -                      
-                   -                   -                      -                      

-                   -                   -                      -                      
-                   -                   -                      -                      

478,293        478,293        630,082          151,789          
73,764          73,764          23,150            (50,614)           

-                   -                   -                      -                      
-                   -                   -                      -                      
-                   -                   1,529              1,529              

552,057        552,057        654,761          102,704          

General District



Combined Districts
Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

2,114,528$    2,114,528$    2,222,752$        108,224$         
6,409,351      6,409,351      6,677,436          268,085           

14,060           14,060           60,790               46,730             
4,909,031      4,909,031      6,128,862          1,219,831        

271,200         271,200         240,591             (30,609)            
497,929         497,929         961,266             463,337           

14,216,099    14,216,099    16,291,697        2,075,598        

1,829,021      2,072,441      2,128,390          (55,949)            
1,526,883      1,526,883      1,305,307          221,576           
1,311,748      1,286,748      1,178,383          108,365           

220,639         202,289         173,698             28,591             
1,283,569      1,301,919      1,349,474          (47,555)            

152,480         152,480         124,691             27,789             
117,845         158,845         177,171             (18,326)            
145,520         157,020         114,809             42,211             
239,152         252,952         163,166             89,786             
667,104         663,354         676,033             (12,679)            

42,000           62,000           58,850               3,150               
117,804         117,804         113,271             4,533               

26,000           27,500           27,000               500                  
250,000         430,000         425,116             4,884               
325,906         335,906         210,048             125,858           
232,243         239,343         187,615             51,728             

1,445,036      1,415,586      1,615,274          (199,688)          
840,261         859,061         854,029             5,032               

4,021,637      4,021,637      3,997,997          23,640             
14,650           14,650           14,917               (267)                 
21,000           21,000           21,000               -                       

(721,154)       (752,021)       (181,068)           (570,953)          
14,109,344    14,567,397    14,735,171        (167,774)          

106,755         (351,298)       1,556,526          1,907,824        

4,425,851      4,425,851      814,690             (3,611,161)       
-                    -                    246,110             246,110           

1,373,737      1,373,737      1,777,903          404,166           
921,852         921,852         827,198             (94,654)            

8,858,500      8,858,500      960,281             (7,898,219)       
-                    -                    53,220               53,220             
-                    -                    (41,965)             (41,965)            

15,579,940    15,579,940    4,637,437          (10,942,503)     



Water District
Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

NON-OPERATING EXPENSES
Interest 23,974          23,974          25,332             (1,358)            
Public Employees Retirement System - Prior

year costs -                    -                    -                      -                      
Pension inflows/outflows of resources -                    -                    -                      -                      
Amortization and cost of debt issuance -                    -                    1,440               (1,440)            
Other 3,380            3,380            8,766               (5,386)            

Total non-operating expenses 27,354          27,354          35,538             (8,184)            
  Net non-operating revenues 828,421        828,421        1,741,114        912,693          

CHANGE IN NET POSITION 384,573$      (20,691)$       1,750,689        1,771,380$     

NET POSITION, BEGINNING OF YEAR 65,093,560      

NET POSITION, END OF YEAR 66,844,249$    

-CONTINUED-

-15-
(The accompanying notes are an integral part of these financial statements)

MISSION SPRINGS WATER DISTRICT
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2018
BUDGET AND ACTUAL



Sewer District
Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

734,365         734,365        717,689          16,676            

-                    -                    -                      -                      
-                    -                    -                      -                      
-                    -                    75,226            (75,226)          

1,656             1,656            4,884              (3,228)            
736,021         736,021        797,799          (61,778)          

13,436,087    13,436,087   1,408,225       (12,027,862)   

13,986,690$  13,933,901$ 2,955,176       (10,978,725)$ 

66,496,198     

69,451,374$   



Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

-                   -                   -                      -                      

312,336        312,336        359,953          (47,617)           
320,000        320,000        1,246,116       (926,116)         

-                   -                   -                      -                      
-                   -                   2,760              (2,760)             

632,336        632,336        1,608,829       (976,493)         
(80,279)        (80,279)        (954,068)         (873,789)         

(80,279)$      (80,279)$      (954,068)         (873,789)$       

7,526,475       

6,572,407$     

General District



Combined Districts
Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)

758,339         758,339         743,021             15,318             

312,336         312,336         359,953             (47,617)            
320,000         320,000         1,246,116          (926,116)          

-                    -                    76,666               (76,666)            
5,036             5,036             16,410               (11,374)            

1,395,711      1,395,711      2,442,166          (1,046,455)       
14,184,229    14,184,229    2,195,271          (11,988,958)     

14,290,984$  13,832,931$  3,751,797          (10,081,134)$   

139,116,233      

142,868,030$    



Water Sewer
District District

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from water and sewer sales and services 9,332,357$     6,140,559$     
Cash received from standby charges 230,857          12,346            
Cash received from water meter installations 60,790            -                      
Cash received (paid) for operating and maintenance expenses (5,033,970)      (2,004,314)      
Cash paid to employees (1,925,479)      (882,009)         
Cash paid for electricity (869,655)         (172,023)         
Cash paid to employees  included in - Additions to utility plant 32,333            30,715            

Net cash provided by operating activities 1,827,233       3,125,274       

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Backup and front footage fees 565,308          232,790          
Property taxes 720,639          429,261          
Grants 2,612,061       1,329,327       
Unfunded retirement liability reduction -                      -                      
Other 34,418            5,152              

Net cash provided by noncapital financing activities 3,932,426       1,996,530       

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES:
Bond assessments collected -                      580,787          
Long-term debt retired (19,313)           (2,892,601)      
Long-term debt additions -                      2,395,013       
Interest paid (25,511)           (713,557)         

Net cash provided (used) by financing activities (44,824)           (630,358)         

CASH FLOWS FROM INVESTING ACTIVITIES:
Cash paid acquiring utility plant (788,548)         (1,811,402)      
Cash refunded for construction deposits -                      -                      
Interest earned 31,217            790,227          

Net cash used by investing activities (757,331)         (1,021,175)      

INCREASE IN CASH 4,957,504       3,470,271       

BALANCE OF CASH AT BEGINNING OF YEAR 5,443,856       5,827,842       

BALANCE OF CASH AT END OF YEAR 10,401,360$   9,298,113$     

(The accompanying notes are an integral part of these financial statements)
-16-

MISSION SPRINGS WATER DISTRICT
COMBINED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2018

-CONTINUED-

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017



2018 2017
(Memorandum

General Total only)
District Combined Combined

-$                    15,472,916$   13,451,808$   
-                      243,203          245,923          
-                      60,790            50,235            

3,824,314       (3,213,970)      (3,584,394)      
(2,689,836)      (5,497,324)      (5,036,650)      

(32,474)           (1,074,152)      (1,030,474)      
5,073              68,121            75,073            

1,107,077       6,059,584       4,171,521       

-                      798,098          609,235          
631,029          1,780,929       1,691,802       

-                      3,941,388       2,400,438       
(359,953)         (359,953)         (342,759)         

(2,760)             36,810            (11,743)           
268,316          6,197,272       4,346,973       

-                      580,787          734,889          
-                      (2,911,914)      (558,048)         
-                      2,395,013       -                      

13,180            (725,888)         (704,254)         
13,180            (662,002)         (527,413)         

(695,845)         (3,295,795)      (7,626,425)      
-                      -                      97                   

27,261            848,705          763,833          
(668,584)         (2,447,090)      (6,862,495)      

719,989          9,147,764       1,128,586       

8,813,170       20,084,868     18,956,282     

9,533,159$     29,232,632$   20,084,868$   



Water Sewer
District District

RECONCILIATION OF OPERATING INCOME 
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
Net operating income 9,575$            1,546,951$     
Add (deduct) items not affecting cash in the year:

Depreciation 2,255,149       1,553,321       
(Increase) decrease in accounts receivable (494,062)         25,001            
Increase in inventory -                      -                      
(Increase) decrease in prepaid expenses -                      -                      
Increase (decrease) in customer deposits 56,571            -                      
Increase (decrease) in accounts payable -                      1                     
Increase in accrued liabilities -                      -                      

Net cash provided by operating activities 1,827,233$     3,125,274$     

(The accompanying notes are an integral part of these financial statements)
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MISSION SPRINGS WATER DISTRICT
COMBINED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2018

-CONTINUED-

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017



2018 2017
(Memorandum

General Total only)
District Combined Combined

-$                    1,556,526$     63,905$          

189,527          3,997,997       3,917,383       
-                      (469,061)         188,143          

(33,007)           (33,007)           (25,569)           
32,848            32,848            (42,671)           

(14,288)           42,283            (7,781)             
206,302          206,303          (16,704)           
725,695          725,695          94,815            

1,107,077$     6,059,584$     4,171,521$     



 
MISSION SPRINGS WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 
 

 

 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 The District maintains and prepares its financial statements using the accrual basis of accounting as prescribed 

by reporting standards applicable to California governmental agencies. 
 

 Inventory is carried at the lower of cost or market using the first-in, first-out method. 
 

 The utility plant is carried at cost or contributed fair market value, less accumulated depreciation and 
amortization computed on the straight-line method using the following approximate lives: 

 
 Intangible plant   5 - 25 years 
 Source of supply 10 - 50 years 
 Pumping plant                                      7 - 60 years 
 Treatment plant                                    5 - 60 years 
 Transmission, distribution and storage 10 - 75 years 
 Buildings and grounds   5 - 40 years 
 Furniture and fixtures                             5 - 20 years 
 Radio equipment                                    5 - 15 years 
 Shop equipment                                     5 - 15 years 
 Autos, trucks and heavy equipment      5 - 25 years 
 Sewage collection facilities 40 - 75 years 
 Data processing equipment   7 - 10 years 
 Other assets                                       5 - 10 years 

 
 Fully depreciated utility plant of $13,112,405 was still in service at June 30, 2018 and is reported in these 

financial statements. 
 

 Delinquent accounts receivable are reported to the County of Riverside for collection with property taxes. 
  

 The District increased its capitalization policy from $1,000 to $10,000 beginning July 1, 2016. 
 

 Delinquent accounts receivable are reported to the County of Riverside for Collection with property taxes. 
 

 The District makes an allocation of all general and administrative costs to the water district, sewer district and 
to capital improvements based on a percentage of labor hours.  The allocations are made on a monthly basis. 

 
 The District accrued property taxes receivable of $62,392 at June 30, 2018.  The accrual is equivalent to the 

actual tax revenue received from Riverside County plus $21,347 estimated for the “Teeter” plan payout.  
 

 The District maintains four debt service funds to account for the collection and payment of principal and 
interest on debt incurred to acquire sewer facilities.  These debt service funds are reported in the sewer district 
for financial statement presentation. 

 
 Advance deposits are required when a constructed asset has specific benefit to one or more identifiable 

customers.  A portion of these advances are generally reimbursable to developers within a ten-year period if 
others connect.  After ten years the district keeps any unreimbursed amount and amortizes it over the 
remaining useful life of the asset. 

 
 "Net" interest costs related to funds borrowed for capital expenditures are capitalized into construction in 

progress during the construction period.  Subsequently, "Net" interest costs are reclassified into capital 
projects.   

 
 The District accrues vacation and sick leave pay in the period the employees earn the benefits.  
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MISSION SPRINGS WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 
 

 

 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 The Board of Directors approves an annual budget on or before June 30 for the ensuing fiscal year.  From the 

effective date of the budget, the amounts stated therein as proposed expenditures become appropriations to the 
various departments.  The budget for 2017-2018 was prepared by department supervisors and administrative 
staff using the zero-base method. 

 
 The Board of Directors may approve supplemental budget requests.  The General Manager may transfer funds 

between general ledger accounts within the operating budgets as long as the total budget is not affected. 
 

 All operating budget appropriations lapse at the end of the fiscal year and are rebudgeted for the ensuing year. 
Uncompleted capital budget projects are carried over into the subsequent fiscal year. 

 
 Budget information is presented for all District activity, whether operating or capital in nature.  Budgeted 

revenue and expenditure amounts in the financial statements represent the original budget and final budget 
modified by Board authorized adjustments during the year. 

 
 The District utilizes a purchase order system as a technique to assist in controlling expenditures.  Department 

heads request expenditures which must be approved by the General Manager who reviews the general ledger 
accounts and ascertains that the actual expenditures have not exceeded the budgeted amounts. 

 
 For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to 

pensions, and pension expense, information about the fiduciary net position of the District’s California Public 
Employees’ Retirement System (CalPERS) plans (Plans) and additions to/deductions from the Plans’ 
fiduciary net position have been determined on the same basis as they are reported by CalPERS.  For this 
purpose, benefit payments (including refunds of employee contributions) are recognized when due and 
payable in accordance with the benefit terms.  Investments are reported at fair value. 

   
 The preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 

 
 Under Governmental Accounting Standards Board Statement #34 (GASB 34), enterprise funds, such as the 

District, have the option of consistently following or not following pronouncements issued by the Financial 
Accounting Standards Board (FASB) subsequent to November 30, 1989.  The District has elected not to 
follow FASB standards issued after that date unless such standards are specifically adopted by GASB. 

 
2. PRINCIPLES OF COMBINATION 
 The combined financial statements reflect the combination of all districts which comprise the Mission Springs 

Water District and the Mission Springs Water District Improvement Corporation including the assessment 
districts, with the exception of Assessment District #13.   

 
 The combined columns on the financial statements are captioned "Memorandum only" to indicate that they 

are presented only to facilitate financial analysis.  Data in these columns do not present financial position, 
results of operations or changes in cash flows in conformity with generally accepted accounting principles. 
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MISSION SPRINGS WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 
 

 

 
3. CASH AND INVESTMENTS 
 Cash and investments at June 30, 2018 consisted of the following: 

 Pooled Cash $ 29,232,632 
    Total Cash and Investments $ 29,232,632 

 Cash and investments are presented in the Combined Statement of Net Position as follows: 

   Restricted Assets:   
    Cash                  $ 25,213,441 
   Unrestricted Assets: 
    Cash   4,019,191 
      $ 29,232,632 

 Restricted cash of $25,213,441 consists of customer deposits, reserves required by bond agreements, escrowed 
cash held for retention payments, cash held by assessment districts, debt service funds, reserves for self-
insurance and reserves for capital replacements.  Cash reported with current assets is cash for operations. 

 
 Interest income earned on pooled cash and investments is allocated monthly to the various funds based on the 

average month-end cash balances. Interest income from cash and investments with fiscal agent is credited 
directly to the related fund. 

 
 Pooled Cash 
 All pooled cash is entirely insured or collateralized.  The California Government Code requires California 

banks and savings and loan associations to secure a district's deposits by pledging government securities as 
collateral.  The market value of pledged securities must equal at least 110% of a district's deposits.  California 
law also allows financial institutions to secure a district’s deposits by pledging first trust deed mortgage notes 
having a value of 150% of a district's total deposits. 

 
 Authorized Investments 
 In accordance with Section 53601 of the California Government Code, the District may invest in various 

prescribed investments.  The District's policy is to hold only those investments as set forth in Section 53601 of 
the California Government Code. 

 
 Credit Risk, Carrying Amount, and Fair Value 
 Investments are recorded at cost which approximates fair value. 
 
 Cash and investments of the District are summarized below and are represented by specific identifiable 

investment securities that are classified as to credit risk by  three categories as follows:  Category 1 includes 
deposits and investments that are insured or  registered or for which securities are held by the District or its 
agent in the  District's name;  Category 2 includes uninsured and unregistered investments for which the 
securities are held by the broker or dealer, or by its trust department or agent but in the District's name; 
Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or 
dealer, or by its trust department or agent but not in the District's name. 
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MISSION SPRINGS WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 
 

 

 
3. CASH AND INVESTMENTS (continued) 

 
      Category    Carrying       Fair   
             1                2                3             Amount        Value      
   

 Demand Deposits $ 4,126,362 $ - $ - $ 4,126,362 $ 4,126,362 

 
 CalTRUST a public agency        25,106,270  25,091,804 
 Total Investments         25,106,270  25,091,804 
 Total Cash and  
  Investments       $ 29,232,632 $ 29,218,166 

 
 Cash and Investments with Fiscal Agent 
 During the year the District had monies held by trustees or fiscal agents pledged to the payment of 

construction of specifically identifiable capital projects.  The California Government Code provides these 
monies, in the absence of specific statutory provisions governing the issuance of bonds or certificates; may be 
invested in accordance with the ordinance, resolutions or indentures specifying the types of investments its 
trustees or fiscal agents may make.  These ordinances, resolutions, and indentures are generally more 
restrictive than the District's general investment policy.  In no instance have additional types of investments, 
not permitted by the District's general investment policy, been authorized.  These monies were invested in a 
U.S. Treasury Obligation funds or U.S. Government money market funds and therefore presented no credit 
risk to the District. 

 
 At June 30, 2018 there were no funds for which the District was at risk, held by trustees or fiscal agents. 

 
 Cash and Cash Equivalents 
 For purposes of the Statements of Cash Flows, the District defines cash and cash equivalents as demand 

account balances, cash on hand and short-term investments purchased with original maturities of less than 90 
days.  In accordance with GASB 34, the District has utilized the direct method to present cash flows from 
operating activities. 

 
 Concentration of Credit Risk 
 The District maintains checking accounts at local financial institutions.  The District at June 30, 2018 has 

maintained balances in the accounts in excess of federally insured limits.  The District has not experienced 
any losses in its cash equivalents. 
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MISSION SPRINGS WATER DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 
 

 

 
5. LONG-TERM DEBT (continued) 
 Minimum annual debt service requirements to maturity for long-term debt outstanding at June 30, 

2018 are as follows: 
 

 Year Ending 
    June 30,          Principal       Interest           Total  
    2019 $ 629,976 $ 316,245 $ 946,221 
    2020  648,378  296,580  944,958 
    2021  668,354  276,291  944,645 
    2022  689,019  255,327  944,346 
    2023  710,196  233,660  943,856 
 2024 – 2028  3,389,758  836,915  4,226,673 
 2029 – 2033  3,066,725  292,201  3,358,926 
 2034 – 2038  413,698  29,211  442,909 
 2039 – 2041  51,901  4,744  56,645 
   $ 10,268,005 $ 2,541,174 $ 12,809,179 
 

6. CERTIFICATES OF PARTICIPATION (C.O.P.’s) 
 U.S. Dept. Of Agriculture (U.S.D.A.) 
 On July 3, 2001, the District entered into a loan agreement with the U.S.D.A. and a C.O.P. was 

issued in the amount of $348,000.  The proceeds were used to improve waterlines in Improvement 
District “E”.  There are unamortized debt issuance costs of $5,558 at June 30, 2018. 

 
7. INSTALLMENT SALE AGREEMENTS 
 Assessment District #12, Phase I 
 On June 26, 2006, the District entered into an installment sale agreement with La Salle National 

Bank in the amount of $2,200,000.  The proceeds from this contract were used to purchase 
Assessment District #12 bonds totaling $1,630,024.  The bond proceeds were used for Assessment 
District #12, phase I, costs and supplemented the District’s share of costs with the remaining 
$569,976.  On December 22, 2017 the District entered into a loan agreement with City National 
Bank to combine the two La Salle National Bank loans and lower the interest rate from 5.34% to 
2.90%.  Unamortized debt issuance costs were $0 at June 30, 2018. 

 
 Assessment District #12, Phase II 
 On September 21, 2007, the District entered into an installment sale agreement with La Salle 

National Bank in the amount of $1,600,000.  The proceeds from this contract were used to 
purchase Assessment District #12 bonds totaling $1,329,530.  The bond proceeds were used for 
Assessment District #12, phase II, costs and supplemented the District’s share of costs with the 
remaining $270,470.  On December 22, 2017 the District entered into a loan agreement with City 
National Bank to combine the two La Salle National Bank loans and lower the interest rate from 
5.02% to 2.90%.  Unamortized debt issuance costs were $0 at June 30, 2018. 

 
 Assessment District #12, Phase I and II Refinance 

On December 22, 2017 the District entered into a loan agreement with City National Bank in the 
amount of $2,395,013.  The proceeds from this contract were used to pay off the two La Salle 
National Bank loans in the amount of $1,309,488 and $1,019,315, respectively.  The payoff 
amount included the last scheduled interest payments for each loan in the amount of $34,054 and 
$24,958, respectively.  Debt issuance costs amounted to $66,210 and were reflected in the 
statement of revenues, expenses and changes in net position at June 30, 2018. 
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7. INSTALLMENT SALE AGREEMENTS (continued) 
 Water Improvements 

On June 21, 2013, the District entered into an installment purchase agreement with Holman Capital 
Corporation in the amount of $328,000. The proceeds were used to purchase 80 acres of land for 
future water system improvements.  Unamortized debt issuance costs were $2,905 at June 30, 
2018. 

 
 Assessment District #12, Phase V 
 On December 19, 2013, the District entered into an installment sale agreement with City National 

Bank in the amount of $1,215,000.  The proceeds from this contract were used to purchase 
Assessment District #12 Bonds totaling $1,096,329. The bond proceeds were used for Assessment 
District #12, Phase V costs and supplemented the District’s share of costs with the remaining 
$118,671.  Debt issuance costs amounted to $64,000 and were reflected in the statement of 
revenues, expenses and changes in net position at June 30, 2014.  

 
 Assessment District #12, Phase VI 
 On November 1, 2014, the District entered into an installment sale agreement with BBVA 

Compass Bank in the amount of $2,700,000.  The proceeds from this contract were used to 
purchase Assessment District #12 Bonds totaling $2,582,000. The bond proceeds were used for 
Assessment District #12, Phase VI.  Debt issuance costs amounted to $118,000 and were reflected 
in the statement of revenues, expenses and changes in net position at June 30, 2015.  

 
 In accordance with provisions of the installment sale agreements, the District has complied with 

minimum net revenues required for the fiscal year ended June 30, 2018. 
 

8. CALIFORNIA STATE REVOLVING FUND LOAN 
 On August 21, 2012, the District entered into a financing agreement with the California State 

Water Resources Control Board in the amount of $9,957,921.  This program is a loan from the 
Clean Water State Revolving Fund (“SRF”) of which 50% of the principal amount will be 
forgiven.  This is made possible through Federal Environmental Protection Agency funds granted 
to the SRF.  The proceeds of this agreement were used for Assessment District #12, Phase III costs. 

 
9. PENSION PLANS 
 On September 13, 2001, the Directors of the Mission Springs Water District adopted Resolution 

No. 2001-29 authorizing a contract with the California Public Employees’ Retirement System 
(CalPERS).  On September 17, 2001, a contract was executed with CalPERS.  An amendment to 
the contract to increase the benefit calculation from 2.5% at 55 years of age to 2.7% at 55 years of 
age was authorized by the board of directors.  This amendment became effective on July 1, 2005.  
On December 17, 2012, the Directors of the Mission Springs Water District adopted Resolution 
No. 2012-19 amending the contribution schedules of the plan in accordance with the California 
Public Employee Pension Reform Act of 2013 (PEPRA).  Employees hired after January 1, 2013 
and meeting the definition of a “new member” under PEPRA, shall begin at a benefit of 1% after 
age 52 with an annual increment of 0.025% for every quarter year thereafter with a maximum 
retirement benefit of 2.0% at age 62 with early retirement available at age 52.  Under PEPRA, the 
District and the new member will share equally the normal contributions to the new member’s 
retirement on a pre-tax basis.  
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9. PENSION PLANS (continued) 
 Employees who elected to participate in CalPERS received years of service credit from their hire 

date to September 17, 2001, the contract date.  Partial funding for the prior years of service credit 
was accomplished by a transfer of plan assets from a defined contribution plan, previously 
sponsored by the District, to CalPERS.  This transfer of plan assets occurred on October 30, 2001.  
An unfunded pension liability resulted from the above transaction in the amount of $1,346,655.  
An additional $517,000 was added to the unfunded liability resulting from the contract amendment 
that was effective July 1, 2005.   

 
 This unfunded liability is being amortized over the period ending 2020, with contributions by the 

employer of 8.227% being applied to qualified payroll, after July 1, 2011.  The “Funded Status of 
the Plan” is presented at the end of this discussion. 

 
 Plan Description 
 All qualified permanent and probationary employees are eligible to participate in the District’s 

Miscellaneous Employee Pension Plan, cost-sharing multiple employer defined benefit pension 
plans administered by CalPERS.  Benefit provisions under the Plans are established by State 
statute and District resolution.  CalPERS issues publicly available reports that include a full 
description of the pension plans regarding benefit provisions, assumptions and membership 
information that can be found on the CalPERS website.   

 
 Benefits Provided 
 CalPERS provides service retirement and disability benefits, annual cost of living adjustments and 

death benefits to plan members, who must be public employees and beneficiaries.  Benefits are 
based on years of credited service, equal to one year of full time employment.  Members with five 
years of total service are eligible to retire at age 50 with statutorily reduced benefits.  All members 
are eligible for non-duty disability benefits after 10 years of service.  The death benefit is one of the 
following: The Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W 
Death Benefit.  The cost of living adjustments for the plan are applied as specified by the Public 
Employees’ Retirement Law. 

 
 The Plan’s provisions and benefits in effect at June 30, 2018, are summarized as follows: 

 
    Prior to       On of after 
 Hire date  January 1, 2013  January 1, 2013 
 Benefit formula    2.7% @ 55     2.5% @ 67  
 Benefit vesting schedule 5 year service  5 year service 
 Benefit payments monthly for life monthly for life 
 Retirement age        50 – 55         52 – 67  
 Monthly benefits, as a % of eligible compensation    2.0% to 2.7%    1.0% to 2.5% 
 Required employee contribution rates          8.000%           6.250% 
 Required employer contribution rates        11.049%           6.533% 
  

 Contributions 
 Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer 

contribution rate for all public employers be determined on an annual basis by the actuary and shall 
be effective on July 1 following notice of a change in the rate.  Funding contribution for the Plan is 
determined annually on an actuarial basis as of June 30 by CalPERS.  The actuarially determined 
rate is the estimated amount necessary to finance the costs of benefits earned by employees during 
the year, with an additional amount to finance any unfunded accrued liability.  The District is 
required to contribute the difference between the actuarially determined rate and the contribution 
rate of employees. 
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9. PENSION PLANS (continued) 

 Contributions (continued) 
 For the year ended June 30, 2018, the contributions recognized as part of pension expense were as 

follows: 
 
     Contributions 
     Subsequent to 
     Measurement 
     Date through 
                June 30, 2017 June 30, 2018 
 
  Contributions – employer $ 405,409 $ 409,938 
  Contributions – employee (paid by employer)    125,618  141,369 
  Total employer contributions  $ 531,027 $ 551,307 
 

 Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources 
 As of June 30, 2018, the District’s proportionate share of the net pension liability amounted to 

$7,233,188. 
 

 The District’s net pension liability is measured as the proportionate share of the net pension 
liability. The District’s June 30, 2018 net pension liability was measured as of June 30, 2017, and 
the total pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of June 30, 2015 rolled forward to June 30, 2016 using standard update procedures.  
The District’s proportion of the net pension liability was based on a projection of the District’s 
long-term share of contributions to the pension plan relative to the projected contributions of all 
participating employers, actuarially determined.  The District’s proportionate share of the net 
pension liability as of June 30, 2016 and 2017 was as follows: 

 
 Proportion – June 30, 2016  0.13984% 
 Proportion – June 30, 2017  0.13788% 
 Change – Increase (Decrease) (0.00196)% 

 
 For the year ended June 30, 2017, the District recognized pension expense of $1,384,187.  At June 

30, 2018, the District reported deferred outflows of resources and deferred inflows of resources 
related to pensions from the following sources: 

 
   Deferred Outflows  Deferred Inflows 
         of Resources       of Resources  
 Changes of Assumptions   $ 921,501 $ 70,265 
 Differences between Expected and Actual Experience  7,427  106,404 
 Net Difference between Projected and Actual 
  Earnings on Pension Plan Investments  208,406  - 
 Differences between Employer’s Contributions and 
  Proportionate Share of Contributions  70,235  184,548 
 Change in Employer’s Proportion  429,789  100,530 
 Total $ 1,637,358 $ 461,747 
 Pension Contributions Made Subsequent to 
  Measurement Date  409,938  - 
 Total Deferred Outflows/Inflows of Resources 
  On the Combined Statement of Net Position $ 2,047,296 $ 461,747 
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9. PENSION PLANS (continued) 

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources (continued) 
 $1,175,611 reported as deferred inflows of resources related to pensions, other than the employer-

specific item, will be recognized in future pension expense as follows: 
 
 

 
  Year Ended 
      June 30  
       2019  $ 452,084 
       2020   499,297 
       2021   347,965 
       2022  ( 123,735) 
       2023   - 
  Thereafter   - 
    $ 1,175,611 
 

 Actuarial Assumptions 
 The total pension liability in the June 30, 2016 actuarial valuation was determined using the 

following actuarial assumptions: 
 
 Valuation Date June 30, 2016 
 Measurement Date June 30, 2017 
 Measurement Period June 30, 2016 – June 30, 2017 
 Actuarial Cost Method Entry-Age Normal Cost Method 
 Actuarial Assumptions:  
  Discount Rate 7.15% 
  Inflation 2.75% 
  Payroll Growth 3.0% 
  Projected Salary Increase Varies by Entry Age and Service 
  Investment Rate of Return 7.50% 
  Mortality Derived using CalPERS Membership data for all Funds 
 

 Discount Rate 
 In Fiscal year 2016-17, the financial reporting discount rate was lowered from 7.65 percent to 7.15 

percent.  In December 2016, the CalPERS Board approved lowering the funding discount rate from 
7.50 percent to 7.00 percent, which is to be phased-in over a three-year period (7.50 percent to 
7.375 percent, 7.375 percent to 7.25 percent, and 7.25 percent to 7.00 percent) beginning with the 
June 30, 2016, valuation reports. 

 
 The discount rate used to measure the total pension liability was 7.15 percent.  To determine 

whether the municipal bond rate should be used in the calculation of a discount rate, CalPERS 
stress tested plans that would most likely result in a discount rate that would be different from the 
actuarially assumed discount rate.  Based on the testing, none of the tested plans run out of assets.  
Therefore, the current 7.15 percent discount rate is adequate and the use of the municipal bond rate 
calculation is not necessary.  The long term expected discount rate of 7.15 percent will be applied to 
all plans in the Public Employees Retirement Fund.  The stress test results are presented in a 
detailed report that can be obtained from the CalPERS website.   
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9. PENSION PLANS (continued) 

 Discount Rate (continued) 
 According to Paragraph 30 of Statement 68, the long term discount rate should be determined 

without reduction for pension plan administrative expense.  The 7.15 percent investment return 
assumption used in this accounting valuation is net of administrative expenses.  Administrative 
expenses are assumed to be 15 basis points.  An investment return excluding administrative 
expenses would have been 7.00 percent.  Using this lower discount rate has resulted in a slightly 
higher Total Pension Liability and Net Pension Liability.  CalPERS checked the materiality 
threshold for the differences in calculation and did not find it to be a material difference. 

 
 CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability 

Management (ALM) review cycle that is scheduled to be completed in February 2019.  Any 
changes to the discount rate will require Board action and proper stakeholder outreach.  For these 
reasons, CalPERS expects to continue using a discount rate net of administrative expenses for 
GASB 67 and 68 calculations through at least the 2018-19 fiscal year.  CalPERS will continue to 
check the materiality of the differences in calculation until such time as we have changed our 
methodology. 

 
 The long-term expected rate of return on pension plan investments was determined using a 

building-block method in which best-estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense and inflation) are developed for each 
major asset class. 

 
 In determining the long-term expected rate of return, CalPERS took into account both short-term 

and long-term market return expectations as well as the expected pension fund cash flows.  Using 
historical returns of all the funds’ asset classes, expected compound returns were calculated over 
the short-term (first 10 years) and the long-term (11-60 years) using a building-block approach.  
Using the expected nominal returns for both short-term and long-term, the present value of benefits 
was calculated for each fund.  The expected rate of return was set by calculating the single 
equivalent expected return that arrived at the same present value of benefits for cash flows as the 
one calculated using both short-term and long-term returns.  The expected rate of return was then 
set equivalent to the single equivalent rate calculated above and rounded down to the nearest one 
quarter of one percent. 

 
 The table below reflects the long-term expected real rate of return by asset class.  The rate of return 

was calculated using the capital market assumptions applied to determine the discount rate and asset 
allocations.  These rates of return are net of administrative expenses.   

 
          New  
       Strategic    Real Return    Real Return  
 Asset Class         Plan    Years 1-10(a)   Years 11+(b)  
 Global Equity   47.0%  4.90%  5.38% 
 Fixed Income   19.0%  0.80%  2.27% 
 Inflation Assets   6.0%  0.60%  1.39% 
 Private Equity   12.0%  6.60%  6.63% 
 Real Estate   11.0%  2.80%  5.21% 
 Infrastructure and Forestland  3.0%  3.90%  5.36% 
 Liquidity   2.0%  (0.40%)  (0.90%) 
  Total   100.0%  

(a) An expected inflation of 2.5% used for this period 
(b) An expected inflation of 3.0% used for this period 
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9. PENSION PLANS (continued) 
 Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 
 The following presents the District’s proportionate share of the net pension liability calculated 

using the discount rate as well as what the District’s proportionate share of the net pension liability 
would be if it were calculated using a discount rate that is 1-percentage point lower or 1-percentage 
point higher than the current rate: 

 
  1% Decrease  6.15% 
  Net Pension Liability $ 10,270,721 
 
  Current Discount Rate  7.15% 
  Net Pension Liability $ 7,233,188 
 
  1% Increase  8.15% 
  Net Pension Liability $ 4,717,449 
 

 Pension Fiduciary Net Position 
 Detailed information about the plan’s fiduciary net position is available in the separately issued 

CalPERS financial reports.   
 

 Payable to the Pension Plan 
 At June 30, 2018, the District reported a payable of $22,007 for the outstanding amount of 

contributions to the pension plan required for the year ended June 30, 2018.   
 

 On July 16, 2012 the District Board adopted Resolution 2012-13 providing a designated period for 
two years additional service credit for eligible District members of CalPERS.  This early retirement 
program offered eligible employees two years of additional service credit toward theirs PERS 
retirement calculations as well as 18 months of COBRA insurance premiums paid by the District, 
following their retirement date, at the coverage level as of their retirement date.  Six eligible 
employees accepted the early retirement agreement.  The COBRA premiums paid by the District 
were paid during the 18 months following each member’s retirement date through July 31, 2014.  
The additional costs related to PERS will be amortized over twenty years and included in the 
actuarially determined annual employer contribution rate. 

 
10. DEFERRED COMPENSATION PLAN 
 The District offers its employees a deferred compensation plan created in accordance with Internal 

Revenue Code Section 457.  The plan, available to all District employees, permits them to defer a 
portion of their salary until future years.  The deferred compensation is not available to employees 
until termination, retirement, death, or unforeseeable emergency.  Retirement law allows 
“rollovers” of 457 plan assets into other qualified retirement plans.  Participants are fully vested at 
all times and the District or creditors of the District have no claim against the plan.  All funds are 
held by an outside trustee and excluded from the combined statement of net position in conformity 
with Government Auditing Standards. 

 
11. REFUNDING AGREEMENTS 
 Refunding agreements are amounts due to developers for water and sewer systems donated to the 

District.  Refunds are based on new connections to each system.  The District is not liable for 
amounts not refunded at the expiration of an agreement.  Refer to Note 12 for refunding 
agreements on front footage charges. 
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12. COMMITMENTS AND CONTINGENCIES 
 The District has entered into agreements to partially reimburse developers for payments made to 

construct water and/or sewer lines donated to the District.  Reimbursement is to be made from the 
front footage charges collected by the District when new connections are made to the lines.   

 
13. SELF INSURANCE 
 The Board of Directors established a reserve for self insurance in the amount of $150,000.  The 

reserve is intended to fund the purchase of liability and property coverage and to assure that cash is 
available for deductibles and self-insurance purposes. 

 
14. CASH FLOW INFORMATION 
 Interest paid during the year amounted to $725,888.  The following schedule represents a 

reconciliation of combined cash as shown on the Combined Statement of Net Position and the 
Combined Statement of Cash Flows: 

   Combined Statement of Net Position - Cash  
     Cash - Restricted   $ 25,213,441 
     Cash - Current Assets    4,019,191 

   Combined Statement of Net Position - Cash  $ 29,232,632 

   Combined Statement of Cash Flows - Cash  $ 29,232,632 
 

15. PROPERTY TAX CALENDAR 
 Property taxes are assessed and collected each fiscal year according to the following property tax 

calendar: 
 
   Lien Date March 1 
   Levy Date July 1 through June 30 
   Due Dates November 1st – 1st Installment 
    March 1st – 2nd Installment 
   Delinquent Dates December 10th – 1st Installment 
    April 10th – 2nd Installment 

 
16. CONTINGENCIES 
 The District is involved from time to time in claims arising in the ordinary course of its business. 

While the ultimate liability, if any, arising from these claims cannot be predicted with certainty, 
the District believes that the resolution of these matters will not likely have a material effect on the 
District’s financial statements. 

  
17. SUBSEQUENT EVENTS 
 The District evaluated all potential subsequent events as of October 11, 2018 when the financial 

statements were authorized and available to be issued.  No subsequent events or transactions were 
identified after June 30, 2018 or as of October 11, 2018 that require disclosure to the financial 
statements. 
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2018
Proportion of the net pension liability 0.18349%

Proportionate share of the net pension liability 7,233,188$   

Covered - employee payroll 2,923,408$   

Proportionate Share of the net pension liability as 
percentage of covered-employee payroll 247.42%

Plan fiduciary net position 14,850,427$ 

Plan fiduciary net position as a percentage of the 
total pension liability 205.31%

Notes to Schedule:

Benefit changes: Public agencies can make changes to their plan provisions, and such changes occur on an ongoing basis.

A summary of the plan provisions that were used for a specific plan can be found in the plan's annual valuation report.

Changes in assumptions:  In Fiscal Year 2016-17, the financial reporting discount rate was lowered from 7.65 percent

to 7.15 percent.  In December 2016, the CalPERS Board approved lowering the funding discount rate from 7.50 percent
to 7.00 percent, which is to be phased-in over a three-year period (7.50 percent to 7.375 percent, 7.375 percent to
7.25 percent, and 7.25 percent to 7.00 percent) beginning with the June 30, 2016 valuation reports.  The funding discount
rate includes a 15 basis-point reduction for administrative expenses, and the remaining decrease is consistent with the
change in the financial reporting discount rate. 

In Fiscal Year 2014-15, the financial reporting discount rate was increased from 7.50 percent to 7.65 percent resulting
from eliminating the 15 basis-point reduction for administrative expenses.  The funding discount rate remained at 7.50 
percent during this period, and remained adjusted for administrative expenses.  

MISSION SPRINGS WATER DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

JUNE 30, 2018
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2018
Contractually required contribution (actuarially

determined) 531,027$    
Contributions in relation to the actuarially

determined contributions 531,027      
Contribution deficiency (excess) -$            

Covered-employee payroll 2,923,408$ 

Contributions as a percentage of covered-
employee payroll 18.16%

Notes to Schedule of Plan Contributions:

For the measurement period ended June 30, 2017 (the measurement date), the total pension liability was determined by
rolling forward the June 30, 2016 total pension liability determined in the June 30, 2016 actuarial accounting valuation.
The June 30, 2017 total pension liability was based on the following actuarial methods and assumptions:

Actuarial Cost Method Entry Age Normal in accordance with the requirements of GASB Statement 
No. 68

Actuarial Assumptions
Discount Rate 7.15%
Inflation 2.75%
Payroll Growth 3.00%
Salary Increases Varies by Entry Age and Service
Mortality Rate Table Derived using CalPERS' Membership Data for all Funds
Post Retirement Benefit Contract COLA up to 2.75% until Purchasing Power Protection Allowance
    Increase Floor on Purchasing Power applies, 2.75% thereafter

All other actuarial assumptions used in the June 30, 2016 valuation were based on the results of an actuarial experience
study for the period from 1997 to 2011, including updates to salary increase, mortality and retirement rates.  Further
details of the Experience Study can be found on CalPERS' website.

MISSION SPRINGS WATER DISTRICT
SCHEDULE OF CONTRIBUTIONS

JUNE 30, 2018
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Total Balance
Interest Coupon Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     20,000$        
7/2/18 1,138            11.375 4,000              5,138               16,000          
1/2/19 910               11.375 -                      910                  16,000          
7/2/19 910               11.375 4,000              4,910               12,000          
1/2/20 683               11.375 -                      683                  12,000          
7/2/20 683               11.375 4,000              4,683               8,000            
1/2/21 455               11.375 -                      455                  8,000            
7/2/21 455               11.375 4,000              4,455               4,000            
1/2/22 228               11.375 -                      228                  4,000            
7/2/22 228               11.375 4,000              4,228               -                    

5,690$          20,000$          25,690$           

ASSESSMENT DISTRICT #4 SPECIAL ASSESSMENT BONDS, SERIES R-1
SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS

MISSION SPRINGS WATER DISTRICT
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Total Balance
Interest Coupon Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     92,000$        
7/2/18 3,335            7.250 11,000            14,335             81,000          
1/2/19 2,936            7.250 -                      2,936               81,000          
7/2/19 2,936            7.250 11,000            13,936             70,000          
1/2/20 2,537            7.250 -                      2,537               70,000          
7/2/20 2,537            7.250 12,000            14,537             58,000          
1/2/21 2,102            7.250 -                      2,102               58,000          
7/2/21 2,102            7.250 13,000            15,102             45,000          
1/2/22 1,631            7.250 -                      1,631               45,000          
7/2/22 1,631            7.250 14,000            15,631             31,000          
1/2/23 1,123            7.250 -                      1,123               31,000          
7/2/23 1,123            7.250 15,000            16,123             16,000          
1/2/24 580               7.250 -                      580                  16,000          
7/2/24 580               7.250 16,000            16,580             -                    

25,153$        92,000$          117,153$         

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS
ASSESSMENT DISTRICT #7 SPECIAL ASSESSMENT BONDS

-37 -



Total Balance
Interest Coupon Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     267,501$      
8/1/18 6,019            4.500 -                      6,019               267,501        
2/1/19 6,019            4.500 6,900              12,919             260,601        
8/1/19 5,864            4.500 -                      5,864               260,601        
2/1/20 5,864            4.500 7,200              13,064             253,401        
8/1/20 5,702            4.500 -                      5,702               253,401        
2/1/21 5,702            4.500 7,500              13,202             245,901        
8/1/21 5,533            4.500 -                      5,533               245,901        
2/1/22 5,533            4.500 7,900              13,433             238,001        
8/1/22 5,355            4.500 -                      5,355               238,001        
2/1/23 5,355            4.500 8,200              13,555             229,801        
8/1/23 5,171            4.500 -                      5,171               229,801        
2/1/24 5,171            4.500 8,600              13,771             221,201        
8/1/24 4,977            4.500 -                      4,977               221,201        
2/1/25 4,977            4.500 8,900              13,877             212,301        
8/1/25 4,777            4.500 -                      4,777               212,301        
2/1/26 4,777            4.500 9,400              14,177             202,901        
8/1/26 4,565            4.500 -                      4,565               202,901        
2/1/27 4,565            4.500 9,800              14,365             193,101        
8/1/27 4,345            4.500 -                      4,345               193,101        
2/1/28 4,345            4.500 10,200            14,545             182,901        
8/1/28 4,115            4.500 -                      4,115               182,901        
2/1/29 4,115            4.500 10,700            14,815             172,201        
8/1/29 3,875            4.500 -                      3,875               172,201        
2/1/30 3,875            4.500 11,100            14,975             161,101        
8/1/30 3,625            4.500 -                      3,625               161,101        
2/1/31 3,625            4.500 11,600            15,225             149,501        
8/1/31 3,364            4.500 -                      3,364               149,501        
2/1/32 3,364            4.500 12,200            15,564             137,301        
8/1/32 3,089            4.500 -                      3,089               137,301        
2/1/33 3,089            4.500 12,700            15,789             124,601        
8/1/33 2,804            4.500 -                      2,804               124,601        
2/1/34 2,804            4.500 13,300            16,104             111,301        
8/1/34 2,504            4.500 -                      2,504               111,301        
2/1/35 2,504            4.500 13,900            16,404             97,401          
8/1/35 2,192            4.500 -                      2,192               97,401          
2/1/36 2,192            4.500 14,500            16,692             82,901          
8/1/36 1,865            4.500 -                      1,865               82,901          
2/1/37 1,865            4.500 15,200            17,065             67,701          

-CONTINUED-

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS
CERTIFICATES OF PARTICIPATION

UNITED STATES DEPARTMENT OF AGRICULTURE
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Total Balance
Interest Coupon Principal Debt Principal

Date Due Rate Payment Service Unpaid

8/1/37 1,523            4.500 -                      1,523               67,701          
2/1/38 1,523            4.500 15,800            17,323             51,901          
8/1/38 1,168            4.500 -                      1,168               51,901          
2/1/39 1,168            4.500 16,500            17,668             35,401          
8/1/39 797               4.500 -                      797                  35,401          
2/1/40 797               4.500 17,300            18,097             18,101          
8/1/40 407               4.500 -                      407                  18,101          
2/1/41 407               4.500 18,101            18,508             -                    

167,272$      267,501$        434,773$         

-CONTINUED-

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS
CERTIFICATES OF PARTICIPATION

UNITED STATES DEPARTMENT OF AGRICULTURE
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Total Balance
Interest Coupon Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     2,180,031$   
9/21/18 31,610          2.90 113,390          145,000           2,066,641     
3/21/19 29,966          2.90 115,034          145,000           1,951,607     
9/21/19 28,298          2.90 116,702          145,000           1,834,905     
3/21/20 26,606          2.90 118,394          145,000           1,716,511     
9/21/20 24,889          2.90 120,111          145,000           1,596,400     
3/21/21 23,148          2.90 121,852          145,000           1,474,548     
9/21/21 21,381          2.90 123,619          145,000           1,350,929     
3/21/22 19,588          2.90 125,412          145,000           1,225,517     
9/21/22 17,770          2.90 127,230          145,000           1,098,287     
3/21/23 15,925          2.90 129,075          145,000           969,212        
9/21/23 14,054          2.90 130,946          145,000           838,266        
3/21/24 12,155          2.90 132,845          145,000           705,421        
9/21/24 10,229          2.90 134,771          145,000           570,650        
3/21/25 8,274            2.90 136,726          145,000           433,924        
9/21/25 6,292            2.90 138,708          145,000           295,216        
3/21/26 4,281            2.90 140,719          145,000           154,497        
9/21/26 2,240            2.90 50,760            53,000             103,737        
3/21/27 1,504            2.90 51,496            53,000             52,241          
9/21/27 759               2.90 52,241            53,000             -                    

298,969$      2,180,031$     2,479,000$      

MISSION SPRINGS WATER DISTRICT

ASSESSMENT DISTRICT #12, PHASE I AND PHASE II - REFINANCE

SCHEDULE OF PRINCIPAL AND INTEREST PAYMENTS
INSTALLMENT SALE AGREEMENT
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Total Balance
Interest Interest Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     269,117$      
12/7/18 5,646            4.190 6,545              12,191             262,572        
6/7/19 5,509            4.190 6,682              12,191             255,890        
12/7/19 5,369            4.190 6,822              12,191             249,068        
6/7/20 5,226            4.190 6,965              12,191             242,103        
12/7/20 5,080            4.190 7,111              12,191             234,992        
6/7/21 4,931            4.190 7,260              12,191             227,732        
12/7/21 4,779            4.190 7,412              12,191             220,320        
6/7/22 4,624            4.190 7,567              12,191             212,753        
12/7/22 4,465            4.190 7,726              12,191             205,027        
6/7/23 4,303            4.190 7,888              12,191             197,139        
12/7/23 4,138            4.190 8,053              12,191             189,086        
6/7/24 3,969            4.190 8,222              12,191             180,864        
12/7/24 3,797            4.190 8,394              12,191             172,470        
6/7/25 3,621            4.190 8,570              12,191             163,900        
12/7/25 3,442            4.190 8,749              12,191             155,151        
6/7/26 3,259            4.190 8,932              12,191             146,219        
12/7/26 3,071            4.190 9,120              12,191             137,099        
6/7/27 2,880            4.190 9,311              12,191             127,788        
12/7/27 2,685            4.190 9,506              12,191             118,282        
6/7/28 2,486            4.190 9,705              12,191             108,577        
12/7/28 2,283            4.190 9,908              12,191             98,669          
6/7/29 2,075            4.190 10,116            12,191             88,553          
12/7/29 1,863            4.190 10,328            12,191             78,225          
6/7/30 1,647            4.190 10,544            12,191             67,681          
12/7/30 1,426            4.190 10,765            12,191             56,916          
6/7/31 1,201            4.190 10,990            12,191             45,926          
12/7/31 1,078            4.190 11,113            12,191             34,813          
6/7/32 710               4.190 11,481            12,191             23,332          
12/7/32 568               4.190 11,623            12,191             11,709          
6/7/33 482               4.190 11,709            12,191             -                    

96,613$        269,117$        365,730$         

MISSION CREEK - 80 ACRES

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS
INSTALLMENT SALE AGREEMENT
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Total Balance
Interest Interest Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     4,043,058$   
1/31/19 88,947          2.200 213,563          302,510           3,829,495     
1/31/20 84,249          2.200 218,261          302,510           3,611,234     
1/31/21 79,447          2.200 223,063          302,510           3,388,171     
1/31/22 74,540          2.200 227,970          302,510           3,160,201     
1/31/23 69,525          2.200 232,985          302,510           2,927,216     
1/31/24 64,399          2.200 238,111          302,510           2,689,105     
1/31/25 59,160          2.200 243,350          302,510           2,445,755     
1/31/26 53,807          2.200 248,703          302,510           2,197,052     
1/31/27 48,335          2.200 254,175          302,510           1,942,877     
1/31/28 42,743          2.200 259,767          302,510           1,683,110     
1/31/29 37,029          2.200 265,481          302,510           1,417,629     
1/31/30 31,188          2.200 271,322          302,510           1,146,307     
1/31/31 25,219          2.200 277,291          302,510           869,016        
1/31/32 19,118          2.200 283,392          302,510           585,624        
1/31/33 12,884          2.200 289,626          302,510           295,998        
1/31/34 6,512            2.200 295,998          302,510           -                    

797,102$      4,043,058$     4,840,160$      

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS
STATE REVOLVING FUND ASSESSMENT DISTRICT #12, PHASE IV
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Total Balance
Interest Interest Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     1,045,951$   
9/2/18 21,442          4.100 24,481            45,923             1,021,470     
3/2/19 20,940          4.100 24,983            45,923             996,487        
9/2/19 20,429          4.100 25,494            45,923             970,993        
3/2/20 19,906          4.100 26,017            45,923             944,976        
9/2/20 19,372          4.100 26,551            45,923             918,425        
3/2/21 18,828          4.100 27,095            45,923             891,330        
9/2/21 18,272          4.100 27,651            45,923             863,679        
3/2/22 17,706          4.100 28,217            45,923             835,462        
9/2/22 17,127          4.100 28,796            45,923             806,666        
3/2/23 16,537          4.100 29,386            45,923             777,280        
9/2/23 15,935          4.100 29,988            45,923             747,292        
3/2/24 15,320          4.100 30,603            45,923             716,689        
9/2/24 14,692          4.100 31,231            45,923             685,458        
3/2/25 14,052          4.100 31,871            45,923             653,587        
9/2/25 13,399          4.100 32,524            45,923             621,063        
3/2/26 12,732          4.100 33,191            45,923             587,872        
9/2/26 12,051          4.100 33,872            45,923             554,000        
3/2/27 11,358          4.100 34,565            45,923             519,435        
9/2/27 10,648          4.100 35,275            45,923             484,160        
3/2/28 9,926            4.100 35,997            45,923             448,163        
9/2/28 9,188            4.100 36,735            45,923             411,428        
3/2/29 8,434            4.100 37,489            45,923             373,939        
9/2/29 7,666            4.100 38,257            45,923             335,682        
3/2/30 6,882            4.100 39,041            45,923             296,641        
9/2/30 6,081            4.100 39,842            45,923             256,799        
3/2/31 5,265            4.100 40,658            45,923             216,141        
9/2/31 4,431            4.100 41,492            45,923             174,649        
3/2/32 3,581            4.100 42,342            45,923             132,307        
9/2/32 2,712            4.100 43,211            45,923             89,096          
3/2/33 1,827            4.100 44,096            45,923             45,000          
9/2/33 923               4.100 45,000            45,923             -                    

377,662$      1,045,951$     1,423,613$      

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS

ASSESSMENT DISTRICT #12, PHASE V
INSTALLMENT SALE AGREEMENT
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Total Balance
Interest Interest Principal Debt Principal

Date Due Rate Payment Service Unpaid

6/30/2018 -$                 - -$                    -$                     2,350,347$   
9/2/18 46,420          3.950 51,193            97,613             2,299,154     
3/2/19 45,408          3.950 52,205            97,613             2,246,949     
9/2/19 44,377          3.950 53,236            97,613             2,193,713     
3/2/20 43,326          3.950 54,287            97,613             2,139,426     
9/2/20 42,254          3.950 55,359            97,613             2,084,067     
3/2/21 41,161          3.950 56,452            97,613             2,027,615     
9/2/21 40,046          3.950 57,567            97,613             1,970,048     
3/2/22 38,909          3.950 58,704            97,613             1,911,344     
9/2/22 37,749          3.950 59,864            97,613             1,851,480     
3/2/23 36,567          3.950 61,046            97,613             1,790,434     
9/2/23 35,361          3.950 62,252            97,613             1,728,182     
3/2/24 34,132          3.950 63,481            97,613             1,664,701     
9/2/24 32,878          3.950 64,735            97,613             1,599,966     
3/2/25 31,600          3.950 66,013            97,613             1,533,953     
9/2/25 30,296          3.950 67,317            97,613             1,466,636     
3/2/26 28,966          3.950 68,647            97,613             1,397,989     
9/2/26 27,610          3.950 70,003            97,613             1,327,986     
3/2/27 26,228          3.950 71,385            97,613             1,256,601     
9/2/27 24,818          3.950 72,795            97,613             1,183,806     
3/2/28 23,380          3.950 74,233            97,613             1,109,573     
9/2/28 21,914          3.950 75,699            97,613             1,033,874     
3/2/29 20,419          3.950 77,194            97,613             956,680        
9/2/29 18,894          3.950 956,680          975,574           -                    

772,713$      2,350,347$     3,123,060$      

ASSESSMENT DISTRICT #12, PHASE VI

MISSION SPRINGS WATER DISTRICT

SCHEDULE OF PRINCIPAL AND INTEREST REPAYMENTS
INSTALLMENT SALE AGREEMENT
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2018 2017
(Memorandum (Memorandum

Water Sewer General only) only)
District District District Combined Combined

REVENUES
Base service charge 2,222,752       -$                    -$                    2,222,752          1,990,184$         
Water consumption 6,677,436       -                      -                      6,677,436          5,501,976          
Meter installations 60,790            -                      -                      60,790               50,235               
Sewer service -                      6,128,862       -                      6,128,862          5,116,304          
Other operating revenue 957,866          -                      -                      957,866             717,063             
Backup and front footage fees 581,900          232,790          -                      814,690             3,365,298          
Contributed infrastructure 228,867          17,243            -                      246,110             1,186,612          
Property taxes 719,058          428,763          630,082          1,777,903          1,671,275          
Standby charges 228,449          12,142            -                      240,591             242,938             
Fats, oils & grease fees -                      3,400              -                      3,400                 3,425                 
Investment income (net) 20,727            783,321          23,150            827,198             772,152             
Grants 226,026          734,255          -                      960,281             4,227,717          
Recovery of prior year expense 43,184            10,036            -                      53,220               -                         
Amortization of deposit for maintenance -                      -                      -                      -                         97                      
Gain (loss) from asset disposals (43,110)           (384)                1,529              (41,965)              (21,291)              

Total revenues 11,923,945     8,350,428       654,761          20,929,134         24,823,985         

EXPENSES
Salaries and wages 1,187,784       536,287          1,694,441       3,418,512          3,200,439          
Employee benefits 705,362          315,007          1,060,194       2,080,563          1,861,272          
Pension inflows/outflows of resources -                      -                      1,246,116       1,246,116          306,790             
Public Employees Retirement -Prior year costs -                      -                      359,953          359,953             342,759             
Materials and supplies 768,762          95,280            303,794          1,167,836          795,455             
Outside services 325,481          436,979          1,291,932       2,054,392          2,100,930          
Ground water replenishment fees 120,032          -                      -                      120,032             88,949               
Utilities 1,004,798       175,938          29,995            1,210,731          1,016,577          
Directors' fees -                      -                      40,600            40,600               31,800               
Engineering 58,850            -                      -                      58,850               30,323               
Insurance -                      -                      113,271          113,271             109,303             
Legal -                      -                      425,116          425,116             369,436             
Audit -                      -                      27,000            27,000               21,000               
Depreciation 2,255,149       1,553,321       189,527          3,997,997          3,917,383          
Interest 25,332            717,689          -                      743,021             696,563             
Standby reports 11,486            3,431              -                      14,917               23,649               
Dues and subscriptions -                      1,252              44,838            46,090               42,019               
Training and conferences 7,641              5,169              106,522          119,332             88,374               
Amortization and cost of debt issuance 1,440              75,226            -                      76,666               2,364                 
Ground water management -                      -                      21,000            21,000               25,000               
Other expenses 8,766              4,884              2,760              16,410               11,743               

Subtotal 6,480,883       3,920,463       6,957,059       17,358,405         15,082,128         
General District Allocation 3,692,373       1,474,789       (5,348,230)      (181,068)            (163,592)            

Total expenses 10,173,256     5,395,252       1,608,829       17,177,337         14,918,536         

CHANGE IN NET POSITION 1,750,689       2,955,176       (954,068)         3,751,797          9,905,449          

NET POSITION, BEGINNING OF YEAR 65,093,560     66,496,198     7,526,475       139,116,233       129,210,784       

NET POSITION, END OF YEAR 66,844,249$   69,451,374$   6,572,407$     142,868,030$     139,116,233$     

MISSION SPRINGS WATER DISTRICT
COMBINED STATEMENT OF REVENUES, EXPENSES AND 

CHANGES IN NET POSITION BY FUNCTION
FOR THE YEAR ENDED JUNE 30, 2018

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED 2017
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FOR THE YEARS ENDED JUNE 30, 2009-2018
COMBINED OPERATING REVENUES AND OPERATING EXPENSES

MISSION SPRINGS WATER DISTRICT
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MISSION SPRINGS WATER DISTRICT
COMBINED NON-OPERATING REVENUES AND NON-OPERATING EXPENSES

FOR THE YEARS ENDED JUNE 30, 2009-2018
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MISSION SPRINGS WATER DISTRICT
OPERATING INCOME/(LOSS) AND CHANGE IN NET POSITION

FOR THE YEARS ENDED JUNE 30, 2009-2018
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